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Since the subprime mortgage crisis that began in 2007, advanced economies have felt a nagging sense of
insecurity. In parallel, the profession has witnessed phenomena that are alien to mainstream macroeconomic
models. Financial crises are systemic, occurring simultaneously in different economies. In this book,
Guillermo Calvo focuses on liquidity factors as a commonality in financial crises. Specifically, he examines
the role of "liquidity crunch" in triggering crises. He also identifies a fundamental (but overlooked) idea in
Keynes's General Theory, termed by Calvo the price theory of money, to rationalize the resiliency of the
U.S. dollar when other dollar-backed assets suffered a devastating liquidity crunch.Calvo shows that a sharp
focus on liquidity reveals some characteristics of liquid assets that are easy to miss otherwise. He argues for
liquidity's centrality, presenting what he calls the Liquidity Approach. He shows that simple extensions of
standard monetary models help rationalize the implications of the liquidity crunch, and then examines
slightly more technical models that highlight liquidity issues. He explores the empirical effects of liquidity
crunch by studying systemic sudden stops (of capital inflows), presuming that they are triggered by liquidity
crunch-type phenomena.
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From reader reviews:

Armando Rodgers:

The ability that you get from Macroeconomics in Times of Liquidity Crises: Searching for Economic
Essentials (Ohlin Lectures) is the more deep you rooting the information that hide in the words the more you
get serious about reading it. It doesn't mean that this book is hard to recognise but Macroeconomics in Times
of Liquidity Crises: Searching for Economic Essentials (Ohlin Lectures) giving you buzz feeling of reading.
The copy writer conveys their point in a number of way that can be understood simply by anyone who read
this because the author of this publication is well-known enough. This book also makes your current
vocabulary increase well. That makes it easy to understand then can go together with you, both in printed or
e-book style are available. We recommend you for having this kind of Macroeconomics in Times of
Liquidity Crises: Searching for Economic Essentials (Ohlin Lectures) instantly.

Colleen Key:

Often the book Macroeconomics in Times of Liquidity Crises: Searching for Economic Essentials (Ohlin
Lectures) has a lot associated with on it. So when you read this book you can get a lot of help. The book was
published by the very famous author. Mcdougal makes some research prior to write this book. This kind of
book very easy to read you can obtain the point easily after scanning this book.

Alice Scales:

Macroeconomics in Times of Liquidity Crises: Searching for Economic Essentials (Ohlin Lectures) can be
one of your beginning books that are good idea. Most of us recommend that straight away because this book
has good vocabulary that can increase your knowledge in vocab, easy to understand, bit entertaining but still
delivering the information. The writer giving his/her effort to put every word into pleasure arrangement in
writing Macroeconomics in Times of Liquidity Crises: Searching for Economic Essentials (Ohlin Lectures)
although doesn't forget the main point, giving the reader the hottest along with based confirm resource
information that maybe you can be among it. This great information can certainly drawn you into completely
new stage of crucial contemplating.

Clifford Harris:

You may spend your free time to study this book this book. This Macroeconomics in Times of Liquidity
Crises: Searching for Economic Essentials (Ohlin Lectures) is simple bringing you can read it in the area, in
the beach, train along with soon. If you did not possess much space to bring the printed book, you can buy
often the e-book. It is make you much easier to read it. You can save often the book in your smart phone. So
there are a lot of benefits that you will get when you buy this book.
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