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Interest rate traders have been using the SABR model to price vanilla products for more than a decade.
However this model suffers however from a severe limitation: its inability to value exotic products. A term
structure model à la LIBOR Market Model (LMM) is often employed to value these more complex
derivatives, however the LMM is unable to capture the volatility smile. A joint SABR LIBOR Market Model
is the natural evolution towards a consistent pricing of vanilla and exotic products. Knowledge of these
models is essential to all aspiring interest rate quants, traders and risk managers, as well an understanding of
their failings and alternatives.

SABR and SABR Libor Market Models in Practice is an accessible guide to modern interest rate modelling.
Rather than covering an array of models which are seldom used in practice, it focuses on the SABR model,
the market standard for vanilla products, the LIBOR Market Model, the most commonly used model for
exotic products and the extended SABR LIBOR Market Model. The book takes a hands-on approach,
demonstrating simply how to implement and work with these models in a market setting. It bridges the gap
between the understanding of the models from a conceptual and mathematical perspective and the actual
implementation by supplementing the interest rate theory with modelling specific, practical code examples
written in Python.    
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From reader reviews:

Katherine Anderson:

Why don't make it to become your habit? Right now, try to ready your time to do the important work, like
looking for your favorite e-book and reading a publication. Beside you can solve your trouble; you can add
your knowledge by the publication entitled SABR and SABR LIBOR Market Models in Practice: With
Examples Implemented in Python (Applied Quantitative Finance). Try to the actual book SABR and SABR
LIBOR Market Models in Practice: With Examples Implemented in Python (Applied Quantitative Finance)
as your pal. It means that it can for being your friend when you really feel alone and beside those of course
make you smarter than ever. Yeah, it is very fortuned to suit your needs. The book makes you a lot more
confidence because you can know every thing by the book. So , let's make new experience and also
knowledge with this book.

Harold Graham:

The actual book SABR and SABR LIBOR Market Models in Practice: With Examples Implemented in
Python (Applied Quantitative Finance) will bring you to the new experience of reading a book. The author
style to elucidate the idea is very unique. In the event you try to find new book to see, this book very suitable
to you. The book SABR and SABR LIBOR Market Models in Practice: With Examples Implemented in
Python (Applied Quantitative Finance) is much recommended to you to study. You can also get the e-book
from the official web site, so you can quickly to read the book.

Margaret Soto:

The particular book SABR and SABR LIBOR Market Models in Practice: With Examples Implemented in
Python (Applied Quantitative Finance) has a lot of knowledge on it. So when you read this book you can get
a lot of benefit. The book was authored by the very famous author. Mcdougal makes some research previous
to write this book. That book very easy to read you can get the point easily after reading this book.

Steven Strong:

What is your hobby? Have you heard that will question when you got scholars? We believe that that problem
was given by teacher with their students. Many kinds of hobby, Everyone has different hobby. And also you
know that little person including reading or as studying become their hobby. You need to understand that
reading is very important along with book as to be the factor. Book is important thing to increase you
knowledge, except your personal teacher or lecturer. You get good news or update with regards to something
by book. A substantial number of sorts of books that can you go onto be your object. One of them are these
claims SABR and SABR LIBOR Market Models in Practice: With Examples Implemented in Python
(Applied Quantitative Finance).
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